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The Study on the Cost Structure of Technological and Vocational
Education in Taiwan

Long - Kwe1 Kang Tsu1 - Yueh Cho
Professor, Graduate Institute of Cultural Lecturer, Department of Banking and Insurance,
and Educational Management National Taichung Institute of Technology
Central Taiwan University of Science Doctoral student, Department of Business Education
and Technology National Changhua University of Education
Abstract

This study empirically estimates the relationship between multiple-product fixed total cost
function and output for technological and vocational education institutions (TVEIS) in Taiwan.
The data for 63 private and 15 public TVEIs from 2002 to 2006 were collected and analyzed.
Costs are modeled as a function of the level of production of five outputs: undergraduate student,
graduate student, professional training student, grant research from National Science Council and
industry-education cooperation. We find that public and private TVEIS are characterized by
significantly different cost functions and suggest that economies of scope exist for the
undergraduate student and professional training student(UGS*PGS) outputs. However, we also
find that no matter what the performance of economies of scale or economies of scope, the private
TVEISs 1s superior to public TVEIs.

Key words * Technological and Vocational Education Institution ; Economies of Scale ;5 Cost
Structure
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